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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)8 

OIL,  GAS  AND  MINERAL  LEASE 

this  AGREEMENT  made  this  20  day  of  August  ■  2008.  between  Eric  A.  Theuer,  a  single  person.  Lessor  (whether  one  or  more), 
^ofe fddres! it  35«  Pe«n  ^ledYord,  TeScas  76021,  and  XTO  Energy  Inc..  whose  address  is:  810  Houston  St.  Fort  Worth,  Texas 
76 1 02,  Lessee,  WITNESSETH: 

County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.285  acres,  more  or  less,  out  of  the  B.B.B.  &  C.  RR.  Co  Survey,  Abstract  No.  202,  and  being  Lot  33,  Block  13,  C^^ury 
Addition,  Phase  II,  First  Revision,  an  Addition  to  the  City  of  Bedford,  Tarrant  County,  Texas,  according  to  the  Plat  thereof 
recorded  in  Volume  388-1 1 9,  Page  36,  Plat  Records  of  Tarrant  County,  Texas  and  being  those  same  lands  more  particularly 
described  in  a  Warranty  Deed  with  Vendor's  Lien  dated  April  11, 2007  from  Anthony  Lukacs  and  Celeste  Lukacs  to  Enc 
A.  Theuer,  a  single  person,  recorded  In  Document  No.  D207132553,  Deed  Records,  Tarrant  County,  Texas  and  amendments 
thereof,  Including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  no( .conduct  any  "P'^X^kSd?  tJ 
hereiiron  the  surface  of  said  Unas.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof ( l««  ™ 
cSmirise  an oil  an™or  «s  development  unit  It  is  the  intention  of  Lessor  to  aUow  Lessee  to  explore  for  oil  and/or  gas i  without  usinfi the jwrface of 
^o^SidfoT»nySlnSoS.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted 
portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  ail  land,  if  any,  confcuous ^or ^djacent , or  adjoinir^  ^  tend 
above  dMttfbed  and  (a)  owned  or  claimed  by  Lessor  by  mitaUon,  prescnption,  possession,  reversion,  after-acquired  Wle  or  unreoordea 
SmertcVlb)  as  to  wf^SsoV  tes  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supptemental  ^mentreques tedby 
LesSS  for  a  mc^co^rSete  ofS^rate  description  of  said  Ian?  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment 
hereunder  saB^ndsha  be  deemefl Itc .contain  0.285  acres,  wtether  actually  containing  more  or  ess  and  the  above  rectal  of  acreage  in 
anWrad shit  be  deemed  to  bVUietrue  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and 
options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3^  years 
from  the  date ThS.  hereSe?  calledVmary  term."  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conductedljpon  said 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells. 


and  casinahead  qas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  tram  saw  iano  one-ienni  emer  ui  wnu  ui 
Sueat  the •  We«  oFmine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  mfS^^^^^S^^^Sm 
at  fte  expiration  of  the  prirnaryte^  or  at  any  time^o^ 


Ss^ 

u^irh^dhnii  rnntimiA  as  the  depositories,  reaardless 


be  entifled  to  receive  sam£  Lessee  may.  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  ortender  such  shut-in  royalty  inine 
manner  above  specified,  either  jointly  to  such  parties  or  separate^  to  each  in  accordance  wrth  their  respective 'O/^rships  ttereof,  as  L^see 
may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  parry  entrtted  to  receive 


Kenfor^^^^ 

as  provided  in  paragraph  5  hereof  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively 
on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  anyother  .'andj»vered by  this 
lease  and/or  with  anv  oSer  land,  tease,  or  teases,  as  to  any  or  all  minerals  or  honzons,  so  as  to  establish  units  containing,  not  more  than  80 
sl^K^us  Wo Acreage  tolSlnce;  provided,  however"  units  may  be  established  as  to  anyone  or  more  honzons,  or  exetm  units  mayl &e 
in  argec I  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  f0%  acreage  tolerance,  if  lilted  to one  on more 
of  theSlowing:  &  gas,  other  than  casinghead  gas.  (2)  fiquid  hydrocarbons  condensate)  which  are  no  liquids  in  the  subsurface  reservoir,  (3) 
minerateToduced  from  wells  classified  as  gas  wells  bylhe  conservation  agency  having  lunsdicuon.  If  larger  unite  SSJ^SH^teJ 
permitted,  either  at  the  time  established,  or  after  entergement,  are  permitted  or  required I  under: any W^^i^Zi^m^SS  25 ft5 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowabte  from  any  well  to  be  dMed,  drilling,  or  already  dnlled  any  such  unrt 
may  be  established  or  erifarged  to  conform  to  the  size  permitted  or  required  by  such,  governmental  order  or  rule.  Lessee  shafh exerafce  sad 
opt/on  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  'n  wh«ch  ttiis (lease ms 
recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  Tor  in  said  instrnment  or  instruments  but  if  said  instrument  or  Jn^rumente 
rnake  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such. instrument  or  instruments  are  so  fited  of  record.  Each  of  sad 
opttons  may  beexercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is.  in  force  and  whel Iher  before  on a^Pe^ons  cj 
production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  and  included  in  the  unit,  or  on  other  land  unitized^rewrth. A unrt 
established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even,  though  there  may  be  mineral,  royalty  or  leasehold 
interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  landshaH 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease. There  shall  be  allocated 
to  the  land  covered  byttts  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  he 
unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in lease or jumt. operatrons  which! fce 
number  ofsurface  acres  in  such  fend  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  nu mber  ol f  surface 
acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  dejvery  of  royalty,  oyemdins Royalty 
and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  be  land  to  which  allocated  in  the  same 'manner 
is  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  w  nwiera  .esteteagrees 
uTat  fc  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unrt  shall  satisfy  any  limrtahond  term  requiring 
production  of  oil  or  gas.  The  formation  of  any  thereunder  which  includes  land  not  covered  by  the  lease  shall  not  have  the  effed t  of ^qlwpng 
or  transferring  any  interest  under  this  lease  (including,  without  limitation,  anv  shirt-in  royalty  which  may  .become  payabte  under  tos  lease  behween 
parties  owning  interests  in  land  covered  by  mis  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Nattier  shall  it  Impair  the  ngM 
of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  thai  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  mere  are 
operations  thereon  for  unifeed  mineral  unless  all  pooled  (eases  are  released  as  to  lands  within  the  unit.  At  any  time  white  this  tease  'f  ir.  force 
Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect, 
if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its 


tSSL  te  SSaiS  iSI? E  ^JSJE^iK/^  ft™*  ?WMf  iX'Slfi.8!!  5>propria1e  ^trument  of  record  in  the  public  office  in  which  the  pooled 
*22Rn to!£?  Pro™»nsof  ,hls  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  Jong  as  any  lease  subject  thereto  shaH 
SE^iJSi'IJttef  no"  orMhereafe;  ^separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  beSeen  a^nS^SSSlSSt 
Intended  or  shallbe  implied  or  result  merer/  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  S  to  dS  or 
S^S^^^SV^  ■  With  °™^«»^  of  production  as  herein  provided.  As  used  tatSTSaSS^ 
any  tract  with  royalty  ownership  diffenng,  now  or  hereafter,  either  as  to  parlies  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises^ 

5.  Lessee  may  at  any  time  and  from  tine  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv  Dart  or  all  of  said 
land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreageoTinteresl  ^     a" 01  ^ 

™h  h,^^^?  HI-  tease     «0fd  "oP«^ations,,  shal  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsile  location  and/or  access 

of  S  pluggin9       w  *  a  "* in         for  * in  30  endeavor  to  obtain 

production  of  oil.  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil.  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royaKy,  of  water,  other  than  from  Lessor's  water  wels,  and  of  oil  and  gas  produced  from  said  land  in  all  ooerations 
o^ra^ns  KSc^  aS  Sbe?c!fsa^and         ^  °"       hnd  *™  C0nS6nt  °f  "*  Ussor sha"  pay     dama9es  *  * 

r^Jinl^^^^SL0^^^?  "tt  W^3^"^*™  1ime  t0  ,ime  ln  Wh0te  or  m  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants, 
^S^£erat,ons  <£*,B«l8£BI  s^f  ext^ld  *°  and  "»  bindl"9  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns  No 

^o/Le^i^^ 

cwSrSflv^^  location  and  dnlling  of  wel  s  and  the  measurement  of  production.  Notwfthstandinginy  other  actual  or 

JSSlSSJ^SX.^  ™-ttTS?of  rf  or  *.?  Lessee-  Is  successors  or  assigns,  no  change  or  division  in  the  ownershfc  of  said  land  or  of  the  royalties  or 
?£fnr  Keys. "  the  right  to  receive  the  same,  howsoever  effected,  shall  be  binding  upon  the  then  record  owner  of  this  teaseuntil  sixty  (60)  days^there  has 
^S^^^^S^^T  "If1?  WS  P?1**?"  business  **  Lessor  or  Lessor's  heirs,  successors,  or  mS^wS^J^SSiX 

hmSS  -SS?^  e"5er  °nSnais  ^  duly  °?rtrfied  rf  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  ctanS  or 
SSEU f?JZ  S^^d**?*  Snd  P^'^S'  iranscripts,  or  other  documents  as  shall  be  neoessafy  in  the  opinion  of  such  record^ owneV  to  es3 the 

^^SSt2SSiZ  d^i£2Mf"£  ^^XSZ"?*}  "^J*  reason  * 1,16  death  * lne  Lessee  may,  nevertheless  pay  or lender  such 
royarties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

uritiJ?"  iH2£  ^IL^SL00^^ tha*  Lffsee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify  Lessee  in 
writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt  of  said  notice  Sin  vSS  to 
meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be ^reSdentto  metrinainotf  Section dvlSS 
n^rJ^rfffi?"8*  ^°,SUCh  *»  brougTO  the  lapse  of  sixty  (60)  days  afterTer^e  of  s'lrtSoXS^^ 

EfSSiSI  !Kf5J  ^any  IT  byj£ss£tTed  t0  meet  311  or  any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lesseehas Tfaited 

a?res?  ^^^tTb^SS^S^^^SS^  "i^m  altowable  unit  under  applicable  governmental  regulations,  (but  in  noeventtess  that  forty 
acres),  sucn  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well  or  in  such  shape  as  then  existirw  snaeina 

necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current 


<hai  hJ"JSSSl!2^w!SSnte  and  f9"*8 10-  defend  t0  **** land  against  tne  daim8  °f al'  Persons  whomsoever.  LessWs  rights  and  interests  hereunder 
shaB  be  charged  primarily  with  any  mortgages,  taxes  or  other  bens,  or  Interest  and  other  charges  onsaid  land,  but  Lessor  agrees  that  Leiee  sShave  ttwTtarrtat 

™yaK?  £  K^^^Ik^;  C;her  **er  and    Abrogated  tTthe  ng£  ofTlW  hoSeSd  to  dSa^S^  so^^K 

SSS?  liS?  parvable  w  ^  beo2me  R?yable  t0  Lessor  and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  theoil  gas 
t^u^  Z^l^l^J^  SaHj  land  t"3".^  entire  and  undivided  fee  sinple  estate  (whether  Lessor's  Interest  is  herein  speSd  o  not™  o?no 
nr^l^S^^  i^i^S^  arSiIner  mor^accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  ful  interest  shafte  paid  only  ii  the 
KJ^foSS  ^^rSnkf^MS  to  the  ^ a^.urKlivided  fee  simple  estate  therein.  All  rSy  interest  Svered  I by  SE 

to^^e^S^a^h^ 

„  "Jf-  ^tSil?  !fa^  b  in  for?8' 31  or  ^l?3  exP*alion  o* the  Primary  term  hereof,  rt  is  not  being  continued  in  force  by  reason  of  the  shut-in  weD  provisions  of 
&&b^*%.RJS  conducing  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation.  Aether ™™3Si$£% 
MfaTSi^!^  S'm'Sr  0I*  dlS5lmJ^ (except  financia,,         ,ne  reasonable  control  of  Lessee,  the  primary  tennhereS 

lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  werKs)  and/or  wellborefs)  on  said 
aTthe^K 

niwinn^Sti.8.^1]9  ^.^J**^*  ^}a}ne<1  in  this  'ease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

Hate^^ 

as  mw  toUt  tath  S^2£!!%I^  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions 

SrSi^dSiKll,lJ^!!^^w^  n  the  vlcJnrty'  surf?ce  loca"ons  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may 

eSht  ret  rffi  or^S  dnllin9'-  ^*.in9  or  0  her  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are 

tan! fnl  Si  rfffn£?2h S*vfh  " If* or  °tner.leases  m  the  vicinity,  rt  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  said 
J?n?.nSlSfiJ,^rWlth  wn,ct-said  ,and  are  P°o|ed  accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional wellfor 
wrS  c   dudS'  nr^^M  %■  °r  0tnT  ^°S- under  ^  land  or  ,ands  P°°led  the«S«h.  snail  for  purposes  of  thfe  teSe  te  dSnS 

P™***  is  inte"d3d  to  modify  any  surface  restrictions  or  pooling  provisions  or 

i^i-i The.  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assians  to  extend  the 
oavmen^f  2  l^f^&^tf^ti"0  (2)       terT'  This  op«on  may  be  exercised  anytime  during  the T  initJal  Jrimar?  Smby  '££% of 
fS^SZ  i  mi gdrtional  bonus  of  yi8.5pp.QQ  per  net  mineral  acre.  The  bonus  payment  shall  constitute  notice  to  Lessor  of  exercise  of  the  optton  In 

%X%*SS£  3ET£it  32f^nSS.lha  bonus  payment  provided  for  above' then  a" terms  01  m  tease  5ha»  ^ 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  EricA-Theuer  LESSOR: 
STATE  OF  TEXAS  } 

}ss. 

COUNTY  OF  TARRANT} 

This  instrument  was  acknowledged  before  me  on  the  {/[U  day  ol[M4-  ^[lAZl  by 
Eric  A.  Theuer  a  single  person  


Signatu 


Seal 


_     Notary  Public  # 
Printed    Z^V//^  6     ]/U ^ PT/ ^ 


